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Management’s Statement

The Executive Board and Board of Directors have today considered and adopted the Annual Report of IC
Group A/S for the financial year 1 July 2019 - 30 June 2020.

The Annual Report is prepared in accordance with the Danish Financial Statements Act.
In our opinion the Financial Statements and the Consolidated Financial Statements give a true and fair
view of the financial position at 30 June 2020 of the Company and the Group and of the results of the

Company and Group operations and of consolidated cash flows for 2019/20.

We recommend that the Annual Report be adopted at the Annual General Meeting.
Rudersdal, 30 November 2020

(Eﬂzcuﬁv oard f
W Z

Per Hillebrandt Jense

Cﬁnstoﬁer Martinsen- Per Hillebrandt-Jensen

Chairman Konigsfeldt
Deputy Chairman




Independent Auditor’s Report
To-the Shareholders of IC Group A/S

Opinion

In our opinion, the Consolidated Financial Statements and the Parent Company Financial Statements-
give.a {rue and fair view of the financial position of the Group-and the Parent Company at 30 June 2020
and of the resuits-of the Group’s and the Parent Company’s operations and of consolidated cash flows for
the financial year 1 JuIy'2019_' - 30.June2020in accordance with the Danish Financial Statements Act.

We have audited thie:Consolidated Financial Statements and the Parent-Company Financial Statements
of TC Group A/S for the financial year 1 July 2019 - 30 June 2020, which comprise income statement,
balance sheet, statement of changes in equity and notes, including a summa_ry of signiffcant accounting
policies, for both the Group and the Parent Company, as well as consolidated statement of cash flows
("the Financial Statements™).

Basis for opinion

We cotiducted ouraudit in accordaice with International Standards on Auditing (ISAs) and the additio-
nal requirements ap'plicabie in Denmark. Our respons’ib'ilities under those standards and requirements
are further described in the "Anditor’s responsibilities for the audit of the Financial Statements” section
of our report. We are independent of the Group'in accordance with the International Ethics Standards
Board for Accountants” Code of Ethics for Professional Accountants (IESBA Code) and the additonal re~
quirements applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance
‘with these requirements. Webélieve that the audit evidence we have obtdined is sufficient and appropri-
ate to provide a biasis for our opinion.

Statement on Management’s Review
- Management is responsible for Management’s Review.

Our opinion on the Financial Statements does. not cover Management’s Review, and we do not express
any form of agsurance conclusion thereon.

In connéction with our audit of the Financial Statements, out responsibility is to read Management’s
Review and, in doing 2o, consider whether Management’s Review.is materialf!y:inconsistent with, the Fi-
‘nancial Stat'em_ents.ér our knowledge obtained during the audit, or otherwise appears to be materially
misstated.

‘Moreover, it'is our responsibility to consider whether Management’s Review provides the information re--
quired under the Danish Finarnicials Statements Act.

pwe 2



Independent Auditor’s Report

Based on the work we have 'perfbr_rpgd,_in our view, ‘Management’s Review is in.accordance with the Con-
solidated Financial Statements and the Parent Company Financial Statements and has been prepared in
accordance with the requirements of the Danish Financial Statements Act, We did not identify any mate-
rial misstatement in Management’s Review.

Management’s responsibilities for the Financial Statements

Management is responsible for the preparation of consolidated financial statements.and parent company
financial statements that give a true and fair view in aceordatice with the Danish Financial Statements
Act, and for such internal control as Management determines is necessary to enable the preparation of fi-
nancial statements that are free from material misstatement, whether due to'fraud or error.

In preparing the Financial Statements, Management is responsible for assessing the Group’s and the.
Company's - ability to-continue as.a going concém,.discl_osin‘g, as applicable, -mat'ters_rélat_ed- to going

- concerm and using the going concern basis of accounting in preparing the Financial Statements unless
Management either intends to liquidate the Group or the _Ct)mpan}* or to.cease operations, or has rio reali
sti¢ alternative but to do so..

'Auditor’s responsibilities for the audit of the Financial Statements

Oui ohjéctives are to obtain reasonable assurance about whether the Financial Statéments as a whole are
free from material misstatement; whether due to fraud or error, and to issue an auditor's Feport that in-
cludes our opinion. Reasonable assurance is:a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs and the additional re‘qu_irements:applic_able_ in Denmark wili
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if; individually or in the aggregate, they could reasonably be expected to influ-
ence the economic decisions of users taken on the basis of these Financial Statements.

As part of an-audit conducted in accordance with ISAs and the additional requirements applicablein
Denmark, we exercise professional judgement and mairitain professional scepticism throughout the
audit. We.also:

» Identify and assess the risks of material misstatement of the Finaneial Statements, whether due to
fraud or error, design and p_t_:.rform- audit pfo‘cedures_ responsive to those.risks, 'and_obtéi'n audit evi-
‘dencethat is sufficientand appropriate t6 provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is‘higher than for one resulting fiom error as fraud may
involve collusion, forgery, interitional omissions, misrepresentations, or the ovefride of internal con-
trol.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate-in the circumstances, but not for the purpose of éxpressing an opinion on the ef-
fectiveness-of the Company’s.and the Group’sinternal contrsl,

¢ FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting esti-
‘matés and related disclogures made’by Management.




Independent Auditor’s Report

Conclude on the appropriateness of Management’s use of the going concern basis of accounting in pre-
paring the Financial Statements and, based on the audit evidence obtained, whether a material uncer-
tainty exists related to events or conditions that may cast significant doubt on the Group’s and the
Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists,

we are required to draw attention in our auditor’s report to the related disclosures in the Financial
Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or condi-
tions may cause the Group and the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and contents of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and events
in a manner that gives a true and fair view.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or busi-
ness activities within the Group to express an opinion on the Consolidated Financial Statements. We
are responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in in-
ternal control that we identify during our audit.

Hellerup, 30 November 2020
PricewaterhouseCoopers
Statsautoriseret Revisionspartnerselskab

CVR No 33 7712 31
Z 7y //-—
Vg /x Ly f
mho _Dan’ Bierregaa
statsautoriseret revisor st'l‘l/autonseret revisor
mne33251 mn333701
-
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Financial Highlights

Seen over a five-year period, the development of the Group-is described by the ='following financial highlights:

Group
2019/20. 2018/19%  2017M8* . 2018M7*  2015M16*
Mig: DKK Mic. DKK ~ Wio,DKK M. DRK Mio. DK
Key- figures
Profit/loss
Revenue 862 1,096 1,197 1,314 1,331
Operating profitfioss -189 -1068 123 66 167
Profitloss before financial income.and
expenses -167 -56 72 13 129
Net financials -6 4 -7 -1 -8
Profit/loss from discontinuing activities 3, 74, 1,556 83 93
Net profitiloss for the year -154 -128 1,608 g2 188
Balarice sheet
Balance sheet total 450 613 2,755 1,393 1,444
Equity 37 198 2,294 723 740
Cash flows
Cash flows from:
~operating activities: -29 57 270 175 183
- investing activities -16. 43 1,699 -88 ‘55
includifig investment in property, plant and
sqipment -4 .3 53 72 -81

- financing activities 3 -1,834 -79 -79 -319
Change In cash and cash equivalents for the

year -42 -1,914 1,800 8 -81
Number.of employess 452 572 808 1,186 1,146
Ratios
Gross margin 14.6% 28.5% 61.3% 59.4% 61.2%
Profit margin 19.4% -5:1% 5.0% 1:0% 9.7%
Return on assets ~37.1%. 9.1% 26% 0.9% 8.9%
Solvency ratio ‘B.2% 32.3% 83.3% 51.9% 51.2%
Return on equity -131.1% -10.3% 106.5% 12.6% 23.5%




Financial Highlights

The ratios have been prepared {n accordance with the recommendations and guidelines issued by the: Danish Socieiy
of Financial Analysts. Fordefipitions, see under accounting policies.

*Numbers has been restated to inclide the éffect of change in accounting policies from IFRS to ARL,

** Numbers has-not been restated to include the effect of change in accounting poligies from IFRS to ARL.




Management’s Review

Consolidated and Parent Company Finaneial Statements.of IC Group A/S for 2019/20 has been prepared
‘in accordance with the provisions of the Danish Financial Statements Act applying tolarge enterprises of
reporting class C.

In 2019/20 the aceounting policy has been changed from the International Financial Reporting
“Standards to the Danish Financial Statements Act. For description of the.effect please refer to note 23.

Key-activities

IC Group is a holding company with the full owner'ship of the two fashion companies Tiger of Sweden AB
and By Malene Birger A/S.

Development in the year

‘The income statement of the Group for 2019/20 shows a loss of Mio. DKK 154, and at 30 June 2020 the
balance sheet of the Group shows equity-of Mio, DKX 37.

The transformation of the IC Group, which has been ongoing for some time, was finalized during the
.2019/20. IC Group is now a pure holding company with very limhited activities besides the fuil ownership
of Tiger of Sweden and By Malene Birger. The two, Brands now operates as fully independent companies

with the full résponsibility for their own bus‘ih‘e‘ss'strat'egy,_.value chain, earnings development etc.

The COVID-19 pandemic with teniporarily close.dovris of shops, restrictions on traveling, lower
-consumer confidence etc. has been ahuge challenge for the whole fashion industry. For IC Group these
measures lead to a decline:in sales of 21% to Mio. DKK 862; for the accounting year 2019/20 compared
to last vear. Except for ownand third party é-commerce sales declined in other distribution channels.

The decline in sales combined with pressiife on gross.margin and one-offs related to various write-downs
lead to a negative profit/loss before financial items of Mio. DKX -167 compared to Mio, DKX -56 in
2018/19,

‘Loss.of share capital

Due to COVID-19 the Company has incurred an unexpected loss of Mio, DKK 154, which hasled to a loss:
of more than'50% of the share capital in 2019/20. It is Management's expectation that the equity capital
‘will be restored by a capital decrease that will be peiformed- during 2020/21.

Strategy-

Itis the stratégy of IC Group to act as'active owners of the two brands and in corporation with the
management and employees of the brands develop those with aim of improve profitability and value.




Management’s Review
Targets and expectations for the year ahead

The effects from the COVID-19 pandemic will also have a negative impact on sales and earnings in
2020/21. For the full year 1C Group projects, a slightly lower revenue than in 2019/20, Both the Groups
brands have in '2019/20 restructured and reduced the cost base to cope with the declinie in sales, For tlie
full year 2020/21 the company projects a smal] negative operating result, A resurgence of COVID-19
‘with riew lock down-and restrictions may change these projections.

Statement of ‘corporate social rcSpon_sibi]ity

For the Groups statement on CSR in accordance with section 9ga-of the Danish financial statements act,
'we refer to the Communiication of Progress report for 2019/20 which can be found at
www.icgroup.net/responsibility/corporate-responsibility-report/.

Statement on gender composition

J{» Group A/S has a goal that botk sexes are represented on the Board of Directors by 2025 at the latest,
1.e. that there will be at least one female elected to the Board.

The owner did not find it refevant and appropriate to change the composition of the Board of Directors at
the Annual General Meeting in 2019,

‘Unecertainty relating to recognition and measurement

Recognition and measurement in the Annual Report have not been subject t6 any uncertainty.

Unusual events

The financial position at 30 June 2020 of the-Group and the results of -the_actiifities and cash flows of the
Group for the financial year for 2619/20 have not beerni affected by any unusual events other'than the
COVID-19 pandemic.

Subsequent events

No eventsma_’teri_a]ly ziffe_cting the assessment of the Annual Report have occurred after the balance sheet
date.




Income Statement 1 July - 30 June

_ Group Parent
Note 2019/20 201818 2019/20. 2018119
Mio. DKK Mig. DKK Mio. DKK Mio. DKK
Revenue 2 862 1,096 0 o
Change in inventories of finished
goods, work in progress‘and goods
for resale -472 -512. 0 c
Other operating income 22 50 18 a8
Other external expenses _ <286 -322. =21 -48
Gross profitlloss 126 312 -3 50
Staff expenses 3 -250 -330 -22 88
Depraciation, amortisatior and
impairment of intangible assets and
property, piant and equipment 4 43 -38 0 11
Profititoss before financial income
and expenses 167 58 -25 -59
Income fror investments in
subsidiaries. 11 0 0 -123 =77
Financialincome 5 28 18. 37 22
Financial expansas 8 -34 12 47 -1
Profitfioss before tax -173 -52 -158 -125
Tax on profitlloss for the year 7 16 -2 4 -3
Profitloss from continuing
activities 157 -54 154 128
Profit/loss ffom discontinuing
activities 8 3 -74 o] 0
Net profitilogs for the year 154 428 -164 =128
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Balance Sheet 30 June

Assets
Group Parent
Note 2019/20 2018M9 201920 2018119
Mio. DKK Mo DRK Mio. DKK WMio, DKK-
Software-& IT-Systems 2 0 0 0
Acquired rights 10 18 0 1
Goodwill o 0 o o
Intangible assets 9 12 18 0 1
Land and buildirgs 4 5 ] 0
Qther fixtures and fittings, tools and
equipment 4 18 0 2
Leasehold improvements 8 1T 0 0
Property, plant and eguipment in pro-
gress 3 5 0 1.
Property, plant and equipmerit 10 26 45 1] 3
Investments in'subsidiaries 11 G o} 103 104
Deposits 12 2 g 0 0
Other receivables 12 4 o 4 231
Fixed asset investments 6 8 107 335
Fixed assets 44 7 107 339
inventoties 159 179 0 0
“Trade réceivables ‘93 178 0 21
Receivables from group .enterpﬁses 0 o 85. 168
Other receivables. 4 25 1 18
Deferred tax assst, 16 52 33 17 13
Corporation tax. 23 23 2 0
Prepayments 13 37 50 2 10
Receivables 208 309 107 230
Cash at bank and.in hand 38 54 1 38
Currents assets 408 542 108 268
Assets 450 613 215 607

11



Balance Sheet 30 June

Liabilities and equity

Group Parent
Note ~ 2019/20 2018/18 2019/20 2018719
Wio. DKK- WMio: DKK Mio. DKK Mio. DKK

Share capital 452, 162 152 152
Retained eamings 115 46 -115 46
Equity 14 37 198 37 198
Provision for deferred tax 16 2 2 0 0
Provisions relating to investments in
group enterprises. 0 0 20 0
Other provisions 17 43 51 2 27
Provisions. 45 53 22 97
Credit institutions 121 85 116 102
Trade payables- 123 155 5 32
Payables.to group.enterprises 0 0 32 159
Corporation tax’ 12 9 0 0
Other payables _ 112 103. 3 19
Short-term debt _ 368 362 156 312
Debt 368 362 156 312
Liabilities and equity 450 613 215 607

Uncerainty related. 16 going concern 1

Distribution of profit 15,
Confingent assets, liabilities-and

other finahcial obligations 20
Related partics 21
Fee to auditors appeinted at the

general meeting 22
Accounting Policies. 23.

12
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Cash Flow Statement 1 July - 30 June

Group
Note  2019/20 201819
Mio, DKK Mia. DKK
Net profit/loss for the year -154 -128
Adjustments 18 28 69
Change in Working.capitai 19 105 -16
Cash flows from operating activities hefore financial income and
fXpenses =23 -75
Financial income 28 18
Financial expenses 34 -16
Cash flows from ordinary activities 29 73
Corporation tax paid o 6
Cash flows from operating activities -29 67
Purchase of intangible assets 14 -18
Purchiase of properly, plant-and equipment -4 -3
.Fixed asset investments made &ic 2 8
Cash flows from invesfing activities -6 13
Purchase of freasury shares ¢ =230
Other equity entries 3 -1
Dividend paid 0 -1,603
‘Cash flows from financing activities 3 -1,834
Change in cash and cash equivalents 42 1,914
Cash and cash equivalents at 1 July 41 1,873
Gash and cash eduivalents at 30 June =83 -4
Cash-and ¢ash equivalents. are specified as follows!
‘Cash-at bank and in hand 38 54
Overdraft facility 121 -85
Cash and ¢ash equivalents at 30 June -83 -41

14



Notes to the Financial Statements

.1'
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Uncertainty related to going concern

The.company has expetienced negative results in 201'._9120 due {o COV!D-1S;and_consequen_tly the fiquidity
situation has also been impacted negatively. I is Management's assessment that uncertainty exists related to the
potential future impact that the SOVID-19.paridemic could have on the gr’o_up- frorn regional lockdowns or other

be sufficient ta cover lockdowns or other injtiatives disrupting the group.

_initiatives impacting.the retail industry. It is Management's expectation that the liquidity reserves for 2020121 will

Group Parent
2018720 2018119 201920 2018/18
Mio. DKK Mis. DKK Mic, DKK T Mie: BKK
‘Reveniie
Geographical segmerits
Revenue, Denmark 135 178" 4] 0
Revenue, exports 727 918 ]
862 1,096 0 0
Business segments
By Malene Birger 255 307 0 0
Tiger of Sweden 807 788 0
862 1,096 0 0
18



Notes to the Financial Statements
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Staff expenses

‘Wages and salaries

Pensicns
Other social security expenses

Other staff expenses

Ircluding Temunération to the
Executive Board and Board of Direc-

‘tors of;
Executive Board

Supervisory Board

Average number of employees

Group Parent
2019/20 2018/19 2019/20 2018/19
Mio. DKK Min. DKK. Mio. DKK: Mio. DKK
196 268 16 90
14 16 1 4
30 33 0 0
10 13 5 4
250 330 22 98
15 10 15 10
1 4 1 4
16 14 16 14
452 586 15 81
16



Depreciation, amortisation
and impairment of intangible
assets and property, plant and
equipmerit

Amortisation of intangible assets
Depreciation of property, plant and
equipment

Impairment of intangiblé assets
]mpairment of property, plant and
equipment

Financial income
Interest received from group

enterprises
Other financial income

Financial expenses

Interest paid to. group enterprises
Other financlal expenses

Tax on profit/loss for the year

Current tax for the year.
Deferred tax for the year

Notes to the Financial Statements

Group Paréent
2015120 2018/1% 2019/20 201818
Mio, DKK: Mic. DKK Mia: DKK Mio: DKK
12 A4 0 5
12 22 0 &
8 0 0 0
11 5 0 o
a3 38 0 1
0 0 3 7
28 16 34 15
28 16 37 22
0 o 4 2
34 12 a7 9
34 12 47 11
0] 2 0] 3
=16 0 -4 o
16 2. 4 3

17



Notes to the Financial Statements

Group Parent
2019720 -2018/18 2019/2Q 201819
] o o "Mig. DRK Mio. DKK Mio. DKK Mic. DKK
8 Discontinuing activifies

Revenue 0 138. 0 0
Expenses: for raw matérials and
consumables [ -67 o 0
Other external expenses 3 -52 0 Q
Gross profitfloss 3 19 0 0
Staff expenses G 48 o 0
Depreciation, amortisation and
impairment of intangible assets and
Pproperty, plant and equipment o A7 0 0
Impjairmenf of current assets 0 -22 L 0
‘Other o_peratin_g expenses g 4 ] 0
Profititoss before financial income.
and expenses 3 -64 0 0
Financial intome. 1] 2 o v}
Financial expenses 0 4 il 0
Profitiloss hefore tax 3 -66 0 0
Tax on profitfioss for the year 0 -8 (1) 0

3 74 0 0

18
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Notes to the Financial Statements

9 Intangible assets

Group .
Software & IT-
Systems Acquired rights Goodwill
Mio: DKK WMio. DKK Min. DKK
Cost at 1 July 84 35 73
Additions for the year 2 12 0
Disposals for the year _ -1 5 4]
Costat 30 June- 85 42 73
impairment losses and amontisation.at-1 July §2' 18 73
Amortisation for the year 2 18 0
Reversal of amortisation of disposals for the year -1 -5 0
Impairment losses and amortisation at 30 June 83 32 73
Carrying amount at 30 June - 2 10 G
Parent
Software &°1T-
‘Systems.
Mio. DKK

Cost at 1 July _ B1
Cost at 30 June 61
Impairment losses and amoriisation at™1 July 80
Amoitisation for the year 1
Impairment losses and amortisation at-30.Jung . 61
Carrying ameunt-at 30 June 1]

19



Notes to the Financial Statements

10 Property, plant and equipment

Group
Other fixtures
and fittings, Property, plant
Land and tools and Leasehold and equipment
buifdings equipment improvements in progress
ilia. DKK Wic. DKK T Mio. DRK Mio. DKK
Costat 1 July 14 85 79 5
Exchange adjustment 0 -1 1 0
Additions for the year 0 4 6 4
Disposals for the vear o A7 -15 -3
Cost at 30 June 14 71 71 3
Impairment losses and depreciation at
1 July 9 67 82 0
Exchange adjustment o -1 0 0
Depreciation for the year’ 1 7 16 0
Reversal of impairment and
depreciation of sold assets 0 -13, 15 0
impairment Iosses and depreciation at
30 June 10 60" 63 0
Carrying amount at 30 June 4 1 '8 3
Parent _ )
Other fixtures
-and fittings,  -Property, plant
{ools:and and-equipment
equipment in progress Total
Mio, DKK Mio, DKK ‘Mio, DKK.
Cost at 1 July. 11 l 12
Additions for the year 1 1 2
Disposals.for the year _ -12 2 -14
“Impairment losses and depreciation-at 4 July 9 0 9
Reversal of impairment and depreciation of sold assets -9 0 -9
Carrying amount at 30 June 0 0 0

pwe 20



Notes to the Financial Statements

Parerit
2018420 .2018/19
o ) o i, DK Mio. DKK
11 Investmentsin subsidiaries
Costat 1 July 546 681
Additions for the year 163 0
Disposals for the year o -135°
Cost at 30 June 709 546
Value adjustments:at 1 Juiy -512 528
Disposals for the year ] 114
Net profitilass for the year -123 -7
COther adjustments. G 10
Value adjustmerits at 30 June -626 512
Equity invesiments with negative net asset.value transféfred to-provisions 20 70
Carrying-amount at-30 June 103 104

pwe 21




Notes to the Financial Statementis

11 Investments in subsidiaries (continued)

pwe

Investments in stbsidiaries are specified as follows:

Place of Net profitloss
registered Votesand  Equity*  for the yéar

Name office Currericy’ ownership  ('000) (000)
“Tiger og Sweden AB Sweden SEK ' 100% 128,910 17.385
Tiget of Swedef Danmark A/S Denmark DKK 100% 7,041 3,702
Tiger of Sweden Norway AS Norway NOK 100% 6,954 5.495
Vinaker Factary Outlef AB Sweden 'SEK 100% 7,455 -104
Tiger of Sweden Finfand Oy Finland EUR 100% 338 218
Tiger of Sweden Netherlands Bv Netherlands EUR 100% 2312 43
Tiger of Sweden UK Ltd.* Unitéd Kingdom GBP 100% 718 19
Tiger.of Sweden Germany G.m.b.H."** Germany EUR 100% 2,649 1217
Tiger of Sweden Polahd: Sp. 2.0.0. Poland PLN 100% 7,278 82
Tiger of Sweden 'Frat_nce France _El'_JR 100% 9 -19
Tiger of Sweder Hong Kong Ltd. Herig Kong HKD 100% 895 4,917
Tiger of Swaden Romania S_R_L Romania RON 100% 8.437 1424
By.Malene Birger A/S Denmark DKK 100% 2,513 -5.248
By Malene Birger Norway SA Norway NOK 100% 2,929 2,403
By Malene Birgér Sverige AB Sweden SEK- 100% 6,418 -552
By Malene Birger UK Ltd. United Kingdom  GBP 100% 4,288 52
By Malene Birger Hong Kong Lid. Hohg Kong HKB 100% 761 el
IG-Grotip Spain &4 Spain EUR 100% 1,804 95

“*Financial figures are in local currency. and from the ‘published annual feport 2018/19.

**The company are exempt from the audit in'the UK, cf. the exemption in section 479A of the UK Companies Act

2006

***The parent company has agreed to carry all the subsidiary _compan)fié liabilities {Tiger of Sweden Germany),
‘which:were entered before the reporting date, in-the following fiscal year.
***[C.Group Spain 8.A. isin liquidation and is expetted fo-be liquidated in 2020/21.

22



Notes to the Financial Statements

12 QOther fixed asset investments

Group Parent
Other receiv- Other receiv-
Deposits ables ables
Mic. DEK : Mio, DKK. Mio. DKK-
Cost at 1 July 3 232 231
Disposals. for the year -1 228 227
Cost at 30 June 2 4. 4
Carrying amotint at 30 June. 2 4 4

13: Prepayments

Prepaymehts censist of prepaid expenses concerning rent, insurance premiums, subscriptions and. interest.

14 Equity

The share capital consists of 15,193,307 shares-of a nominal value of DKK 10, No shares carry any special
rights.

Group Parent
2019/20° 201819 2019/20 2018/19
) Mic, DKK Mio. DKK Mio, DKK Mio, DKK.
15 Distribution of profit '
Extracrdinary dividend paid 0 1,520 0 1,620
Retained eamings -154 -1,648 -154 -1,648
454 128 154 128

23



Notes to the Financial Statements

16

17

Deferred tax asset

Deferred tax asset at 1 July

- Amounts recognised in the-income

statement for the year,
Amotints recognised in equity for the -
year

Deferred tax asset at 30 June

asset is expected to be realised; either by elimination in tax on future earnings within the next 3-4 years.

Otlier provisions-

Other provisions dees primarily relate t0.expected discounts; claims, and returns of goods. Furthermore

lease premises of the Group.

Other provisions

Group Parent
2019/20 2018119 2019720 2018/19
Mio. DKK Mio. DKX- Mia. DKK Mio: DKK.
31 35 13 12
16 0. 4 0
3 & 0 1
50 3 17 13
Deferred tax assets, inciuding the tax base of fax [bss carryforwards, ‘are measured at the value at which the
Group Parent
2019/20 2018119 2019/20 2018119
Mio. DKK Mio. DKK Wio. DKK Mio, DKK
provisions relates to restructurings in By Malene Birger and Tiger of Sweden and fq re-establishment for the
43 51 2 27
43 51 2 27

24



Notes to the Financial Statements

-'_1_8'

19

Cash flow statement - adjustmerits

Finangial income

Financial expenses

Depreciation, amortisation and impairment losses; including losses and
gains on sales

“Tax on profitfloss for the year

Other adjustments

‘Cash flow statement - change in working capital

Change in invéntories

Change in receivables

Charige in other provisions

Change in trade ba_yab[_es; elc

Fair value adjustments of hedging instruments

Group’
2019720 2018/19
Mg, BKK Mio. DKK
-28 -18
34 18
43 55
-16 10
-7 6§
26 69
20 32
119 44
-8 31
23 -108
-3 17
105 18
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Notes to the Financial Statements

Group Parent
2018/20 201819 2019/20 2016/19.
Mio. DKK. ) Mio.. DKK htio. DKK Mia., DKK

20 Contingent asséts, liabilities aid other financial obligations.

Charges and security

The following assets have been placed as security with mortgage credit institutes:

Bank guarantees 75 80 50 58
Rental and lease obligations

Lease obligations under operating
leases. Total future lease paynients:

Within 1 year 61 56 0 3
Between 1 and 5 years 107 60 0 3
After 5 years. 0 1 0 0

162 117 0 <]

Other contingent llabilities

Th_e greup companies are jointly and sevérally fiable for fax oh the jointly taxed incomes etc of the Group. The:
total amount of corporation tax payable is disciosed in the Annual Report of Friheden Invest A/S, which'is the
marniagement companny of thie joint taxation purposes. Morecver, the group companies are jointly and severally
liable for Danish withholding taxes by way of dividend tax, tax on royaity paymients and fax on uneared-ircome.
Any subsequint adjustments of corporation taxes and withholding taxes may increase the Company's liability

The Group has entered into agreements with suppliers conceming delivery of collections untit 31 of December

2020, whereof the majerity hereofis related to sales agréeemeants with wholesale-customers. As of 30 June 2020,

the Group is not part of any litigations or claims, which.may have a material impact to the financial position of the
Group.

pwe
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Related parties

Basis
Controlling Interest
Frikeden [hvest A/S Ultimate Parent

Transactions

The Company has chosen only to disclose transactions which have not.been made on an arm’s length basis in
a_cccrd_arlc_e with section 98(c)(7) of the Dahish.Financial Statements Act.

Group Parent

2018720 201819 2019/20 2018119

Mio. BRK Mio. DKK. Mio. DKK Mio, DKK .
Fee to auditors appointed at the general meeting

PricewaterhouseCoopers

Audit fee 2 2 1
Tax advisory services o 1 0
Other services 4] 1 . 0

2 4 1
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Notes to the Financial Statements
23 Accounting Policies

The Annual Report of IC Group A/S for 2019 /20 hag been pripared in accordance with the provisions of:
the Danish Financial Statements Act applying to large enterprises of reporting class C.

The Consolidated and Parent Company Financial Statements for 2019/20 are presented in Mio: DKK.

Changes in Accounting Policies

In 2019/20, the Accounting Policies have been changed from the Internationial Financial Reporting
Standard as approved by the EU, to the presentation of the Annual Reportin accordance with the Danish
Financial Statements Act. The effect of the'¢hange is incorporated in equity as of 1.July.2018 and the
comparative figures for the income statement, balance sheet and notes have been changed. The effect of
the change in Accounting Policies has had an impact-of Mio. DKK 110 as of 1 July-2018 and Mio. DKK.73.
as of 1 July 2019, In 2018719 balance sheet has been impacted by Mio. DKK -73 oni goodwill, The result
and the Companys cash flow has hot been impacted. Key figures and ratios have been updated. as of
2018/19.

In 2019/20, the Accounting Policy for the Parent Company has been changed for Investinentin
subsidiaries from applying the cost price principle to the equity value principle. The effect of the change
is'ineorporated in the parent equity as ¢f 1 July 2018 and thé comparative figures for the income
statement, balance sheet and ndtes_ha,ve been changed. The effect of the changein Acc.ountin_g Policies
has impacted the parent equity by Mio. DKK -448 the parent result by Mio. DKK 87 and investment in
subsidiaties Mio DKK -459 in 2018/19. The:.Companys Cash Flow has not been: impacted. Key figures
and ratios have been updated as of 2018/1g.

Reecognition and measurement.

Revenues are recognised in the iricome statement as earned. Furﬂlermdre, value adjustments of financial
assets and liabilities measured at fair value or amortised cost are recognised. Moreover, all expenses
incurred to achieve the-earnings for the year are r’&cogni’éed ifi the incoine statement, "incl'uding deprecia-
tfion, amortisation, irapairment losses and provisions as well as reversals.due to changed accounting esti-
mates.of amounts that have previcusly been recognised in the-income statement.

Assets are recognised in the balance sheet when it is probable that future.economic benefits atiributable
to the asset will flow to the Comipany, and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when it is probable that future economic benefits will flow
out of the-Company, and the value of the liability can be measured reliably.
_Assetsand |
described for each item below.

.....

Certain financial assets and liabilities are measured at amortised cost, which involves the recognition of
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Notes to the Financial Statements
23 Accounting Policies (continued)

a constant effective interest rate over the maturity périod. Amortised cost is calculated as original cost
less any repayments and with addition/deduction of the cumulative amortisation of any difference be-
tween cost and the nominal-amount. In this way, capital losses and gains are allocated over the maturity
period.

Recognition and measurement take into account predictable losses.and risks decurring before the
presentation of the Annual Report which confirm or invalidate affairs and conditions existing at the.
balance sheet date.

Basis of consolidation

The Consolidated Financial Statéments comprise the Parent Company, IC Group A/S, and subsidiaries.
in which the Parent Company diréctly orindirectly holds more than 50% of the votes.or.in which the Pa-
rent Compary, through share.ownership or otherwise, exercises control. Enterprises in which the Group
holds between 20% atid 50% of thévotes and éxercises significant influence but not conitrol are classified
as.associates. '

On consolidation, iterns of a uniform nature arecombined. Elimination is made of intercompany income
and expenses, shareholdings; dividends and accounts-as well as of realised and unrealised profits and
losses on transactions between the consolidated enterprises.

‘The Parerit Company’s investments in the consolidated subsidiaries are set off against the Parent Compa-
ny’s share of the net-asset value of subsidiaries stated at the time of consélidation.

Leases.

Leases in terms of which the Greup assumes substantially all the risks-and rewards of ownership
(finance leases) are recognised in the balance sheet:at the lower of the fair value of the leased asset and
the net present value of the lease payments computed by applying the interest rate implicit in the lease
or an alternative borrowing rate as the discount rate. Assets acquired under finance leases are depreci-
ated and written down for impairment under the same policy as determined for the other fixed assets.of
the Group.

The remaining lease obligation is capitalised and recognised in the balance sheét under debt, and the
interest element on the lease payments is charged over the lease term to the income statement.

All other leases are considered operating leases. Payments made under operating leases are recognised
in the income-statement on a straight-line basis over the lease term.
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23 Accounting Policies (continued)

_'I?remslation_policie_'sﬂ

Transactions in foreign currencies are translated at the exchange rates at the dates of transaction.
Exchange differences arising due to differences between the transaction date rates and the rates at the
dates of payment are recognised in financial income and-expenses in the income statement. Where
foreign exchange transactions are considered hedging of future cash flows, the value adjustiments are
recognised directly in equity. '

Receivables, payables and other monetary items in foreign currencies that have not been settled at the
balance sheet date are translated at the exchange rates at thie balance sheet date: Any differences
between the exchange rates at the balance sheef date and the rates at the time-when the receivable or the
debt arose are recognised in financial income and expenses in the income statement.

Fixed-assets acquired in foreign currencies are measured at the transaction date rates.

Revenue

Information on business segments and- geographical segments based on the Group s risks and returns
and its internal financial reporting system. Business segments are regarded as the primary segmerits.
Income Statement

Revenne

Reveniie from the sale of goods is recognised when the risks.and rewards relating to the goods sold have
been transferred to the purchaser, the revenue can be measuréed reliably and it is probable that the econo-
mic benefits relating to the.sale will flow to the Group.

R_e_venue_.is measured at the consideration received and is recognised exclusive of VAT dnd net of
discounts relating to sales.

Other external expenses

Other external expenses comprise indifect produ¢tion costs and expenses for premises, sales and
distribution as well as office expenses, ete.

-Staff expenses

Staff expenses comprise wages and salaries as well as payroll expenses,
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Notes to the Financial Statements
23 Accounting Policies (continued)
Amortisation; 'dépreciation and impairmentlosses

Armortisation, depréciation and impairment losses.comprise amortisation, depreciation and impairment
of intangible assets and property, plant and equipment.

Other operating income and expénses:

Other operating income and other operating expenses comprise iteins of a secondary nature to the main
activities of the Group, including gains-and losses on the sale of intangible assets and property, plant-and
equipment.

Income from investinents in subsidiaries

The itern “Inc¢ome from investments in subsidiaries” in the income statement includes the proportionate
share of the profit for the year.

Financial income and expenses

Financial incomie and expenses are recoghised in the income statement at the amountsrelating to thefi-
nancial year;

Tax on profit/loss for the year

Tax for the year consists of current tax-for the year and changes in deferred tax forthe year, The tax
attributable to the profitfor the year is recognised in the income statement, whereas the tax attributable
to equity transactions'is recognised directly in equity.

The Company is jointly taxed with wholly owned Danish and foreign subsidiaries. The tax effect of the
joint taxation is altocated to: Danish enterprises it propertion to their taxableincomes.

Balance Sheet

Intangible assets

Goodwill acquired is measired at cost less aceurhulated amortisation. Goodwill is amortised on a.

straight-line biasis.over its usefuil life, which is assessed at 5 vears.

Patents and licefices are measured at the lower of cost less accurmuilated amortisation and recoverable
amount. Patents are amortised over the:remaining patent period, and licences are amortised over the
licence periad; however not exceeding 5 vears.
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Notes to the Financial Statements.
23 Accounting Policies (continued).
‘Property, plant and equipment

Property, plant and equipment are measured at cost less accumulated depreciation and less any accumu-
Jated impairment losses.

Cost comprises the cost of acquisition and expenses directly related to the acquisition up until the time.
when the asset is ready for use,

Interest expenses on loans raised directly for financing the construction of property, plant and equip-
ment are recognised in cost.over the period of construction. All indirectly attributable borrowing expen-
ses are recognised in the income statement.

Depreciation based on cost reduced by any residual value is calculated on a straight-line basis: over the
expected useful lives of the assets, which are:

Other buildings D5-50  years
‘Other fixtures aiid fittings, tools and equipment 35  years
Leasehold improvements' upto12: years

Depreciation period and residual value are reassessed annually.
Assets costing less than DKK 14,100 are expensed in the year of acquisition.
Impairment of fixed asseéts

The carrying amounts of intangibleassets and property; plant and equipment are reviewed on an annual
basis to determine whether there is any-indication of irnpairment other than that expressed by amortisa-
tion and depreciation,

If so, the asset is written down to its lower recoverable amount,
Investimenis in subsidiaries
‘Investments in subsidiaries are recognised and measured undetthe equiity method.

The item“Investments in subsidiaries” in the balance sheet include the proportionate ownership share of

the net asset vaiue of the. enterprisesfcaiculated_'on"fhe basis of thie fair values of identifiable net assets at

the time of acquisition with deduction or addition of unrealised intercompany profits or losses and with

addition of the remaining value of anv increases in value and goodwill calculated at the time of acquisi-
-tion of the-enterprises..

The total net revaluation of investments in subsidiaries is transferred upon-distribution of profit to
“Reserve for net revaluation under the equity method” under equity. The reserve is rediiced by dividend
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23 Accounting Policies {continued)
distributed to the Parent Company and adjusted for other equity movements in the subsidiaries.

Siihsidiaries with @ negative net dsset value are recognised at DKK o. Any legal or constructive obligation
of the Parent Company to cover the negative balance of the enterprise is recognised in provisions.

Other fixed asset'investinents
Other fixed asset ihvestments consist of deposits and other receivables.
Inventories

Inventories are measured atthe 'ib“"er. of cost under the FIFO:'method and nét realisable value.

The net realisable value of inventories is calculated at the amount éxpected to be generated by sale of the
inventories in the process of normal operations with deduction of selling expenses. The net realisable
value is-determined allowing for marketability, obsolescence and development in expected selling price.

The cost of goods for resale, raw materials and consumables equals landed cost,

Receivab_l_es

Receivables are measured in the balance sheet at the lower of amortised cost and net realisable value,
whiich corresponds to nominal value less provisions for bad debts. Provisions for bad debts are deter-
mined on the basis of an individual asséssment of each réceivable, and in respect of trade receivables; a
general provision is.also made based on the Company’s e_xp_erience:ﬁtom_:preﬁous years.

Prepayments

Prepayments comprise prepaid expenses concerning rent, insurance premiums, subseriptions and inte-
rest.

Equity

Dividend

Dividend distribution proposed by Management for the year is disclosed as a separate equity item.
Provisions.

Provisions are recognised when - in-consequence of an event oceurred before or onthe balance sheet
date ~the Group hasa legal or constructive obligation and itis'probable that economic benefits must be
given up to settle the obligation,
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Deferred tax assets and liabilities

Deferred income tax is measured using the balance sheet liability method in respect of teinporary diffe-
rences arising between the tax bases of assets and liabilities and their-carrying amounts for financial re-
porting purposes on'the basis of the'intended use of the asset and settlement of the liability, respectively.

Deferred tax asséts are measured at the value at which the asset is expected to be realised, either by elimi-
nation in tax on future earnings or by set-cff against deferred tax liabilities within the same legal fax
entity.

Deferred tax is measured on the basis of the tax rules and tax rates that will be effective under the legisla-
tion at the balance sheet date when the deferred tax is expected 16 crystallise as cutrent tax. Any changes’
in deferred tax due to:changes totax rates are recognised in the income statement or in equity if the de-
ferred tax relates to items recognised in equity.

Current tax receivables and liabilities
‘Current tax liabilities and receivables are recognised in the balance sheet as the expected taxable income
for the year adjusted for tax-dn taxable incomes for prior years and tax paid on account. Extra payments

and repayment under the en-account taxation scheme are recognised in the income statement in:finan-
cidl income and éxpenses,

Financial debts:

Loans are récognised initially at the proceeds received het of transaction expenses incurred. Subsequent-
ly, the loans are measured at amortised cost; the difference hetween the proceeds and the nominal value
is recognised as an interest expense in the income statement over the loan period.

Other debts are measured at amortised-cost, substantially corresponding tonominal value,

Cash Flow Statemeint

The cash flow statement shows the Groups cash flows for the year broken down by operating, investing
and finaneing activities, changes for the year in cash and cash equivalents as well as the Group”scash
and cash equivalents at the beginning and end of the year.

‘Cash flows from operating activities

Cash flows from operating acfivities-are caleulated asthe net profit/loss for the year adjusted for changes
in working ¢apital and non-cash operating items such as depréciation, amortisation and impairment los-
ses, and provisions, Working capital comprises current assets less short-term.delt excluding items
‘included ini.cash and cash equivalents,




Notes to the Financial Statements
23 Accounting Policies (continued)
Cash flows from investing activities

Cash flows from investing activities comprise cash-flows from acquisitions and disposals of i'nta'ngible as-
sets, property, plant:and equipment as well as fixed asset investments.

Cash flows from financing activities

Cash flows from financing activities comprise cash flows from the raising and repayment of lonig-term
debt as well as. payments to and from shareholders.

‘Cash and cash equivalents
‘Cash and cash equivalents comprise "Cash at bank and in hand” and "Overdraft facilities”.
The.cash flow statement cannot be immediately derived from the published financial records.

Financial Highlights

Ex‘_planaﬁon of financial r:tios

Gross margin Gross profit x 100
Revenue
Profit margin Profit hefore finaneials x 100
Revenue
Return on assets Profit before financials x 100
Total assets
Holvency ratio Equity at year end x 100

Total assets at year-end

Return en equity Net profit for the year x 100
Average equity
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